COMPANY PROFILE 


Westeel-Rosco is the largest manufacturer and 
distributor of a wide range of sheet metal products in 
Canada. These products are used in_ industrial, 
commercial, institutional, and highway construction and 
in the agricultural industry. The Company also 
manufactures pre-engineered buildings and residential 
products in addition to providing custom metal 
processing services to manufacturers and contractors. 
Operations are conducted from a Canada-wide network 
of manufacturing plants, warehouses and sales outlets 
serving domestic and international markets. Westeel- 
Rosco, which in 1977 celebrated its 125th anniversary, is 
the result of the amalgamation of anumber of companies 
dating back to 1852. 


ANNUAL MEETING 


The Annual Meeting of Shareholders will be held at the 
Fort Garry Hotel in Winnipeg, Manitoba on April 26, 
1978. 
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Cubic-Rack installed in Simpsons-Sears Ltd. 
warehouse in Regina. Specifically designed by our 
Cubic Storage Systems Division for automated 
storage and as the structural frame of the building. 
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FINANCIAL HIGHLIGHTS OF THE YEAR 1977 


EARNINGS FROM OPERATIONS . ... 


per share * 


EXTRAORDINARY GAIN 
per share 
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DIVIDENDS PAID DURING THE YEAR 
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Westeel-Rosco supplied 80,000 square feet of roof decking as 
well as the colorful, prepainted steel siding for the Regina 


1977 
$ 145,975,000 


4,192,000 
2.16 


314,000 
16 


4,506,000 
2.32 


2,131,000 
1.10 


4,479,000 
1,819,000 
29,362,000 


2,132 


1976 
$ 132,529,000 


5,668,000 
PAS fe 


5,668,000 
oe 


2,131,000 
1.10 


4,345,000 
1,534,000 
25,664,000 


2,210 


Agridome, a striking addition to the Western Canadian 
Agribition complex. 


REPORT TO THE SHAREHOLDERS 


The year 1977 was one of general economic 
uncertainty and extreme competition. Although the 
Company was able to maintain its overall market share, 
earnings declined. 


Net earnings in 1977 were $4,192,000 or $2.16 per 
share, compared to $5,668,000 or $2.92 per share in 
1976. Total sales increased by 10% in 1977 to 
$145,975,000 from $132,529,000 in 1976. 


Not included in the above earnings figure was an 
extraordinary gain of $314,000, equivalent to 16¢ per 
share, resulting from the sale of our old facility in 
Calgary, Alberta. 


Expenditures on fixed assets and acquisitions in 
1977 amounted to $4.5 million. Approximately 42% of 
this amount was expended on three major items. In 
February we acquired the assets of Island Culverts 
Limited in Nanaimo, B. C.; in May we completed and 
equipped a new Highway and Drainage facility in 
Winnipeg, Manitoba; and in November we moved into 
our new 30,000 sq. ft. office, warehouse and 
manufacturing facility in Calgary, Alberta which has 
been designed to serve the growing Southern Alberta 
market. 


During 1977, Canada’s gross national product 
increased in real terms approximately 2.3%. Competitive 
conditions on the majority of our product lines were 
severe and the Company was unable to fully recover 
continually escalating costs of its wages, salaries, freight, 
materials, supplies and services. Your management will 
continue to take every step possible to minimize cost 
increases. 


Lower gross margins on our entire product range 
reduced earnings in 1977. Very weak markets in the 
construction and related industries, particularly in 
Eastern Canada, resulted in generally depressed price 
levels. Some projects were either cancelled or deferred. 


Eleven collective agreements were negotiated in 
1977, representing 56% of all our hourly-paid employees. 
Our Vancouver plant was shut down during the spring of 
1977 for approximately six weeks as a result of a labour 
dispute with the United Steelworkers of Canada. 


During the year certain senior management 
changes took place. Mr. P. F. Fowle retired in June as a 
Director and Chairman of the Board, a position he had 
held since 1965. Mr. Fowle had over 46 years of service 
with the Company and he made an_ invaluable 
contribution during that period to the success of your 
Company. 

Mr. R. M. Calhoun reached normal retirement 
age in 1977 and retired as of July 31st as President of the 
Company. Mr. Calhoun was appointed Vice-Chairman 
of the Board and continues as a Director. 

Mr. J. L. Reynolds, who has been a Director of 
your Company since 1967, was appointed Chairman of 
the Board in June, 1977. 


Mr. L. R. Wright was elected a Director and 
President and Chief Executive Officer on August Ist, 
1977. 

Mr. P. F. Davidson, a former Vice-President of 
the Company, passed away in September of 1977. Mr. 
Davidson had 41 years of service with the Company and 
was a key member of the management team during his 
career. 


For the year 1978 we expect some slight 
improvement in economic conditions, but your 
Company will not be able to fully benefit until we see a 
return to amore normal level of capital expenditures for 
the Canadian economy. 


Our order backlog position at December 31, 1977 
was $25,200,000,an increase of 19% from the comparable 
figure at December 31, 1976. Bookings during the first 
few weeks of 1978 are somewhat encouraging but 
competition remains keen and it.is much too early to 
ascertain whether or not this trend will continue through 
1978. 

We are optimistic concerning the business 
potential available to us if the Alcan Pipeline is built. We 
have six plant facilities located in Alberta and British 
Columbia and are hopeful that we will be able to fully 
participate in many of our product lines which will be 
needed for this massive project. 

During the past five years, we have gradually 
expanded our plant manufacturing locations outside of 
our main Toronto, Ontario manufacturing facility. In late 
1977 a number of senior corporate positions were 
created in manufacturing, marketing, procurement and 
construction installation to generally strengthen our 
management group and co-ordinate future activities 
directed to this growth. 


Although we expect Canadian business activity in 
1978 will continue to be affected by uncertainties in 
various areas, we anticipate slightly increased earnings in 
1978, barring unforeseen circumstances or major labour 
disputes. The Company has both the financial resources 
and the production capacity to immediately react to any 
upswing in the economy. Your management feels that 
the long-range outlook for the Company is sound and 
can be viewed with confidence. 

Our employees are the true strength of your 
Company and we wish to express our appreciation to 
them for their efforts during the past year. 


Submitted on behalf of the Board 


> 


J. L. Reynolds, 
Chairman of the Board. 


L. R. Wright, 
President. 


BUILDING PRODUCTS 
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Sales of this product group totaled $47.1 million 
for 1977, aslight increase over 1976 sales of $46.9 million. 
The slowdown in capital spending by industry in Canada 
seriously curtailed the growth of this product group. 
Markets were very competitive, with resultant pressures 
on profit margins. 


Building Products include steel roof and floor 
decking and metal wall cladding for industrial, 
commercial and institutional construction. This group 
also includes our Stran-Steel Division and P. Graham 
Bell Associates Limited. Stran-Steel manufactures a 
wide range of pre-engineered steel buildings for 
industrial, commercial and recreational use and markets 
this product line through a broad network of franchised 
builder dealers located across Canada. P. Graham Bell 
Associates Limited manufactures porcelain enamelled 
panelling marketed largely to the construction industry. 


During 1977 Building Products Division was 
awarded a $2 million contract for the roofs, floors and 
walls of the Copper Smelter and Refinery of Texasqulf 
Canada Limited at Timmins, Ontario. The material 
selected was the new Vinytop prefinished steel with 
outstanding corrosion resistance. 


Other major construction projects that our 
Company participated in during the year were Afton 
Mines Concentrator Building, Kamloops, B.C.; Fourth 
Phase Edmonton Centre, Edmonton, Alberta; Air 
Canada Hangar, Winnipeg, Manitoba; Ontario Hydro 
Generating Station, Thunder Bay, Ontario; Centre des 
Données Fiscales, Trois Riviéres, P.Q.;and the Halifax 
Metro Centre, Halifax, N.S. 


Although our Building Products line is somewhat 
cyclical, we continue to be optimistic concerning the 
long-term outlook for this product group. 


AGRICULTURAL PRODUCTS 


Agricultural product sales reached $45.4 million 
in 1977 compared to $35.2 million in 1976. This 29% 
increase largely occurred as a result of the large grain 
crops of the past two years which created an increased 
demand for grain storage facilities and systems. 


Our Agricultural product line includes grain 
storage bins with capacities ranging from 1,350 to 
500,000 bushels, grain-handling systems, truck boxes 
and hoists, storage tanks for fuel and feed, farm roofing 
and siding and a wide variety of other related items. 
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Our large capacity grain bins introduced in 1976 
proved to be a timely introduction to the Canadian 
market. These new bins, when combined with efficient 
grain-handling machinery, provide a reduction in initial 
capital cost and yearly operating costs for grain-handling 
centres. 


In Eastern Canada, new distribution and 
installation arrangements are being implemented to 
expand our sale of grain bin systems. 


For many years Westeel-Rosco has been a 
leading name in grain storage and related agricultural 
product lines. With continued research and design 
improvements of our products, we expect to maintain 
our dominant position in this product line. 


HIGHWAY AND DRAINAGE PRODUCTS 
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Sales for 1977 were $26.8 million, an increase of 
15% over 1976 sales of $23.3 million. 


This product line includes culvert pipe, tunnel 
liner, bridge decking, highway guiderail and structural 
plates for bridges and underpasses. 


During the past year the Highway and Drainage 
Product Division increased its penetration into the large 
storm sewer market which up to now has been 
dominated by concrete pipe. The advantages of 
corrugated steel pipe with easily handled longer lengths 


and fewer joints are convincing owners and developers 
that corrugated steel pipe can be very economical for 
sewer construction on a total installed cost basis. 


In 1977 we continued our upgrading of productive 
capacity. Helical culvert machines were added to our 
Winnipeg and Calgary plants and the assets of Island 
Culverts Limited, Nanaimo, B.C. were purchased. 
These additional facilities will enable us to better serve 
the Canadian market for highway and drainage 
products. 


Highway and Drainage products are marketed to 
municipal and provincial governments, road-building 
contractors and the natural resources industry. It is our 
feeling that the expected long-term growth of Canada’s 
resource industries and the need for expanded road and 
storm sewer facilities in Canada will result in continued 
sales increases for these products. 


INDUSTRIAL PRODUCTS 
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Sales were $12.5 million in 1977, a decrease of 3% 
from the 1976 level. Sales were adversely affected by a 
six-week work stoppage at our Vancouver plant during 
1977 as well as the general weakness in the capital goods 
industry. 


This product line includes tanks for storing fuel 
and chemicals, custom-fabricated metal items for a wide 
variety of end uses, and our Cubic Storage Division 
which manufactures material-handling and_ racking 
systems. 


While the sales decrease in 1977 is disappointing, 
we expect this group to resume its growth in future 
years. 


WAREHOUSE/RESIDENTIAL PRODUCTS 


: — 
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In 1977 sales were $14.2 million, unchanged from 
1976. 


Our Metal Service Centre facilities experienced 
extremely competitive conditions throughout 1977 with 
resultant violent price competition. This situation is 
expected to continue during 1978. However, in 1978 the 
Company expects to alleviate the situation at our main 
facility in Toronto by substantially increasing the 
percentage of custom processing to be performed “in- 
house” for our various manufacturing facilities. 


Our new “Leisure Time” residential steel fence 
was successfully introduced in 1977. Sales for the first 
year were encouraging and a broader distribution base 
will be established in 1978, backed by media advertising, 
to explain the unique features of this product. 


SALES BY PRODUCT GROUPS 


IN DOLLARS 


Warehouse/Residential Products 


Industrial Products 


Highway & Drainage Products 


Agricultural Products 


Building Products 
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The Company’s new Transcona pipe plant supplies corrugated from the corrugating mill in the foreground to be automatically 
steel culvert to the Manitoba market. In this photo, a formed into helical culvert pipe. Sparks fly as the pipe is cut to 
continuous ribbon of corrugated galvanized steel emerges the lengths required by the customer. 


FINANCIAL POSITION 


Sales of $146.0 million in 1977 reached the highest 
dollar volume in the history of the Company. However, 
earnings as a percentage of sales in 1977 declined from 
4.3% in 1976 to 2.9%. The return on shareholders’ equity 
in 1977 was 10.6% compared with 15.7% in 1976. 


The effective rate of income tax in 1977 was 41.0% 
compared with 44.6% in the prior year. The principal 
reason for the lower rate was the allowance granted for 
inventories introduced in the Federal Income Tax 
legislation in 1977. This contributed approximately 20¢ 
to earnings per share. 


The Company generated cash flow of $6.4 million or 
$3.29 per share which was utilized to pay dividends of 
$2.1 million and finance capital spending of $4.5 million. 


The 1977 dividends paid on each common share 
totaled $1.10 and were at the same rate as last year. This 
level of dividends represents a payout ratio of 51% of 
current earnings. 
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@® CAPITAL EXPENDITURES 
® DEPRECIATION 

G@® RENTAL FACILITIES 
MILLIONS OF DOLLARS 


At December 31, 1977 the Company’s working 
capital was $29.4 million, an increase of $3.7 million from 
the beginning of the year. Inventories and receivables 
increased by $7.0 million to a total of $64.5 million and 
bank operating loans were $16.2 million versus $15.4 
million in 1976. The improvement in working capital is 
largely attributable to a $3.3 million mortgage financing of 
Westrow Mall, Winnipeg, Manitoba. 


Shareholders’ equity increased by $2.4 million 
during the year to a total of $42.1 million. At year end the 
book value of each common share was $21.72. 

The financial position of the Company remains 
sound and will permit additional long-term financing over 
and above the $7.3 million now incurred. 


Recent developments in the computer industry and 
related telecommunications field have created 
opportunities to improve our management information 
flow and control of our coast to coast branch operations. 
The Company is pursuing these opportunities by 
upgrading computer facilities and expanding our system 
development group. 


fi EARNINGS PER COMMON SHARE 
DIVIDENDS PAID PER COMMON SHARE 
($) DOLLARS 


1973 1974 1975 1976 1977 


G@ WORKING CAPITAL 
( LONG TERM DEBT 
MILLIONS OF DOLLARS 
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WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 
(Under the Canada Corporations Act) 


Consolidated Balance Sheet 
As at December 31, 1977 
(with comparative figures for 1976) 


ASSETS 


Current: 


Accounts receivabley 4422-3 8a eee 
Inventories: ©2615. 207 ee ee ee er ee 
Prepaid expenses © < 22 see's. ee ee ee 


Income taxes recoverable 


©. Je: 0. 0) #16 10 te: 6 6 (01 6. ©: @ ‘e © le 16. 16. 16 101 10. 6] #0) © (e\\e 6) a) ©) 


Total current assets sme en ee ee ee 


Other: 


Mortgages receivable. = sa «sete era ee eee 


Fixed — at cost: 
Land } 4. eae Rr ee re ee eee 
Buildings aa oo. ke eee ee ee ee ee 


Machinery and equipment 2.0. > tee ee eee 


Less accumulatedidepreciationss--0 eae ern ane 


Net ‘fixedsassetSteaes oe ee re eee 


Total assets 2 ec ee ee eee 


The accompanying notes are an integral part of the financial statements. 


1977 


$ 27,765,000 
36,759,000 
319,000 
264,000 


65,107,000 


793,000 


2,831,000 
16,675,000 


20,204,000 


39,710,000 


17,402,000 


22,308,000 


$ 88,208,000 


1976 


$ 28,117,000 
29,372,000 
216,000 
233,000 


57,938,000 


942,000 


1,827,000 
14,837,000 


18,911,000 


35,975,000 


15,774,000 


19,801,000 


$ 78,681,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current: 


Bankeporrowinass INOLG: 2) staat s anes Ota sine Snes 
Accounts payable and accrued charges ...........------++- 
inci an CSIDAVADIC Mer elt ara a, fs HG Seer ak Gels booed yom leat 


Delemeduincomnc tAxCcun tren tard aera ate Ae yn sees 
SRGcAlbel Mr euMla DIC Smemint. ee aia te yeni ee aro canes 
Mone rernimce bi INOLes2 )hipte trast trace atipsa ccs oNitah i aes bargte ress 
Weer eCURICONICMAKCS mE Nn are itt ccras Se onto we nine hed ae ee eee 
Shareholders’ equity: 


a PitcleSlOC KAUN OLCIS) manana ates Co eens Gore ne doe eto sie alae 
Goat OULCCUSIIT PlUSMn Pet os ChE ie ee he ee eae ac 
(no transactions during the year) 


Retainecieatninasan ret ae sso ees ce sa ccna +o 


OLAISHALCHOICCESRCCUIY Btn weirs ote ano cheers steers 


Total liabilities and shareholders’ equity ........---++++- 


1977 


$ 16,203,000 
17,028,000 
548,000 
1,966,000 


35,745,000 
7,286,000 


3,079,000 


1,573,000 
500,000 


40,025,000 


42,098,000 


$ 88,208,000 


1976 


$ 15,369,000 
14,322,000 
287,000 
2,296,000 


32,274,000 
4,012,000 


2,672,000 


1,573,000 
500,000 


37,650,000 


39,723,000 


$ 78,681,000 


Approved by the Board: W. S Martin, Q. C., Director 


L. R. Wright, Director 
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WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Earnings 
Year ended December 31, 1977 
(with comparative figures for the year 1976) 


Sales facie. ies ae eee es Ce 


Cost of sales, selling and administrative 


expenses before the following <2....2725.2-.5-..--+=.- 


Depreciation cities otitis Aas So ie es eee 


Interest expense (including, 1977 - $369,973 


1976 - $448,891 on long-term debt) ................. 


Earnings before income taxes and 


extraordinary gain. “mk e escent ee re eee 


Income taxes: 


Current ee oes Ronee Ce. ee 


Deferred’ 2 08, 30 0. eae eck ee Ce eee 


Earnings before extraordinary gain ..............-..eeeeeee 


Extraordinary gain on sale of land & building, 


net of related income tax of $81,000 .................... 


Earnings for the year. /.c% factaceen. etary eee 


Earnings per share, before extraordinary gain ............-. 
Earnings per share, after extraordinary gain ................ 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1977 
(with comparative figures for the year 1976) 


Balance, beginning of the year 


Earnings for thesyear 2. or wale te erent vel eae eee 


Deduct: 
Dividends 


The accompanying notes are an integral part of the financial statements. 
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1977 


$ 145,975,000 


134,959,000 
1,819,000 


2,086,000 


138,864,000 


7,111,000 


2,558,000 
361,000 


2,919,000 


4,192,000 


314,000 


$ 4,506,000 


$ 2.16 
CARY 


1977 


$ 37,650,000 
4,506,000 


42,156,000 


2,131,000 


$ 40,025,000 


1976 


$ 132,529,000 


118,625,000 
1,534,000 


2,136,000 


122,295,000 


10,234,000 


3,888,000 
678,000 


4,566,000 


5,668,000 
$ 5,668,000 


$ 2.92 
eee 


1976 


$ 34,113,000 
5,668,000 
39,781,000 


2,131,000 


$ 37,650,000 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Changes in Financial Position 


Year Ended December 31, 1977 


(with comparative figures for the year 1976) 


FUNDS PROVIDED: 


Earnings for the year before extraordinary gain 


Add items not requiring the use of funds: 


Depreciation 


Princ sat hOulmODCLALIONS eects viacie ae sree cee cane Cerone «cine 


Proceeds from disposal of fixed assets 


Decrease in mortgages receivable ...... 


Proceeds from mortgage payable ...... 


FUNDS APPLIED: 


Prrehase ot fixedassetS Giv..0. 2.000. 0 


Decrease in long-term debt 


Acquisition of subsidiary, net of working 


apiaWacCduireds An... fe ones. eee es 


BY Wire letevs So owe 0 eee a 


Increase in consolidated working capital 


To the Shareholders of 
Westeel-Rosco Limited: 
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AUDITORS’ REPORT 


ce ar Cee tars ot et 


1977 
$ 4,192,000 


1,819,000 
361,000 


6,372,000 


513,000 
149,000 
3,300,000 


10,334,000 


4,479,000 
26,000 


2,131,000 


6,636,000 


$ 3,698,000 


We have examined the consolidated balance sheet of Westeel-Rosco Limited 


as at December 31, 1977 and the consolidated statements of income, retained earnings 
and changes in financial position for the year then ended. Our examination was made 


in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the 
financial position of the company as at December 31, 1977 and the results of its 
operations and the changes in its financial position for the year then ended in 


accordance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 


February 17, 1978 
Toronto, Ontario 


DELOITTE, HASKINS & SELLS 
Chartered Accountants 


1976 
$ 5,668,000 


1,534,000 
592,000 
(49,000) 


7,745,000 
139,000 
90,000 


7,974,000 


3,535,000 
70,000 


810,000 


2,131,000 


6,546,000 


$ 1,428,000 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — DECEMBER 31, 1977. 


Significant Accounting Policies 


Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and its subsidiaries, all of which 
are wholly owned. The operating subsidiaries are P. Graham Bell Associates Limited,W R L Properties Ltd., 
Westeel Inc., and Northern Culverts and Metal Products Limited. 


Inventories 


Finished goods and work in progress are stated at standard cost, or net realizable value if that is lower. Standard 
cost approximates current production cost and includes labour, material, depreciation and other overhead. Raw 
materials and supplies are stated at the lower of cost and replacement cost. 


Revenue Recognition 


Revenues from the sale of products are recognized when title passes to the customer, which generally 
coincides with their delivery and acceptance. Revenues from supply-and-install contracts are recognized on the 
percentage of completion basis. 


Foreign Currency Translation 


The Company utilizes the temporal method to translate foreign currency balances and transactions. No gain or 
loss resulted from this translation in 1977. 


Depreciation — Manufacturing and Office Facilities 


Depreciation is computed at rates based upon the estimated useful lives of classes of assets, generally using the 
straight-line method for assets acquired after 1972 and the declining-balance method for assets acquired prior to 
1973. One-half of the applicable depreciation rate is used in the years that assets are disposed of or put into use, 
except for tooling and dies. 


The rates of depreciation used for the major classes of assets are as follows: 


Straight—Line Declining—Balance 
Rates Rates 
Buildings 2%% and 5% 5% and 10% 
Machinery & Equipment 10% 20% 
Automobiles 25% 30% 
Tooling and Dies Various 100% 


In prior years the Company depreciated dies at the rate of 100%. During the current year this practice was 
altered so that dies are depreciated on a straight-line basis at rates of 33-1/3% or 100%. This change did not have any 
significant effect on this current year’s results. 


Depreciation — Rental Buildings 


Depreciation is computed on a 5% forty-year sinking fund basis. 


Income Taxes 


The company accounts for income taxes using the deferral method of tax allocation, under which income taxes 
are provided in the year transactions affect net income regardless of when such items are recognized for tax 
purposes. Timing differences giving rise to deferred income taxes relate primarily to: 


Depreciation, as the cumulative amounts claimed for tax purposes exceed the amount of depreciation booked. 


Accounts receivable holdbacks and profit on uncompleted contracts, as these amounts are not taxed until 
either the holdback is actually received or the contract is completed. 


2. Long - Term Debt 


Long-term debt consists of the following: 1977 1976 


Bank term loan due in 1979 at 
34% over bank prime rate $ 4,009,000 $ 4,012,000 


10%4% mortgage, payable in equal monthly 
instalments of principal and interest 


of $30,635, and balance due in 1992 3,300,000 — 
7,309,000 4,012,000 

Less current portion included in 

accounts payable & accrued charges 23,000 = 

Long-term debt — net $ 7,286,000 $ 4,012,000 


Accounts receivable are pledged as security for current bank borrowings and the bank term loan. 


Capital Stock 


Common shares without par value 1977 1976 
Authorized 8,000,000 8,000,000 
Issued and fully paid 1,938,416 1,938,416 


Pension Plan for Salaried Employees 


An actuarial computation as of December 31, 1975 revealed an unfunded liability to the Company’s pension 
plan amounting to approximately $250,000. In each of the years 1976 and 1977 the Company funded and charged to 
earnings approximately half of this amount. 


Remuneration of Directors and Officers 


Information relative to directors and officers, as required by the Canada Corporations Act is as follows: 


1977 1976 
Remuneration of Directors, as Directors $ 55,600 $ 53,800 
Remuneration of Officers, as Officers $ 523,600 $ 532,102 
Number of Directors 12 12 
Number of Officers 10 1 
Number of Officers who are Directors 6 a 


Anti — Inflation Legislation 


The company is subject to the provisions of the Anti-Inflation Act and Regulations relating to the restraint of 
prices, profit margins, compensation and dividends. The Company’s annual dividend rate is limited to $1.17-%4 per 
share in the year ending October 13, 1978. 


As a result of a loss year in its five-year base, and despite its lower earnings for 1976, the Company had excess 
revenue, as at December 31, 1976, of approximately $500,000. The Company filed a compliance plan to absorb this 
excess revenue during 1977, and in the opinion of management, the Company satisfactorily absorbed such revenue. 

In Management’s opinion, the Company complied, in all material respects, with the Anti-Inflation Act during 
1977 


British Columbia Companies Act 


The consolidated financial statements of the Company have been prepared in accordance with the Canada 
Corporations Act and may not necessarily comply with every provision of Sections 196, 199 and 200, and every 
regulation under Section 198 of the British Columbia Companies Act. 
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TEN YEAR COMPARISON 
(In Thousands of Dollars — Except Sales and Per Share Statistics) 


(Bracketed Numbers Indicate a Negative) 


1977 1976 1975 1974 1973 1972 1971 1970 1969 1968 
OPERATIONS 
Sales ($ Millions) Rye) CS KW 8 ALO) 3 OO) SS Cae GS GSS 700 9 7S 9 Eo 
Earnings Before Taxes $ 7,111 §¢ 10,234 $ 16,329 ¢ 15,681 $ 7,947 $ 3,462 $ 3,524 $ (83) $ 1,621 $ 639 
Return on Sales 4.9% 7.7% 13.5% 13.6% 8.6% 5.0% 5.1% (.1%) 2.2% 9% 
Income Taxes $ 2,919 $ 4,566 $ 7,230 $ 7,300 $ 3,558 $ 1,485 $ 1,741 $ (47) $ 860 $ 372 
Net Earnings - After Tax $ 4192 $ 5,668 $ 9,099 $ 8381 $ 4,389 $ 1,977 $ 1,783 $ (36) $ 761 ¢ 267 
Per Share 2.16 2.92 4.69 4.32 2.26 1.02 92 (.02) 39 14 
Return on Sales 2.9% 4.3% 7.5% 7.3% 4.8% 2.8% 2.7% (.1%) 1.1% 4% 
Return on January 1 
Shareholders’ Equity 10.6% 15.7% 32.0% 39.9% 25.6% 12.8% 12.9% (0.3%) 5.6% 2.0% 
Dividends $ 25131 9G 2131 $y 55S Se 969 S485 S49 eS ee 290 S290 pee 20 e200 
Per Share 1.10 1.10 .80 50 25 18 B15 a5 a5 nS 
Cash Flow From Operations $ 6,372 $ 75745) -S 1289.5 $99) 590) $5 51254 $9 257335 $2299 S Os (ome bos meme 232 
Per Share 3.29 4.00 5.82 4.95 Pont 1.41 1.19 35 82 64 
CAPITAL EXPENDITURES Rye bie) SS Aber 85 Gt) 83 SCO) SS Aube 8 Te & S23 5p 02m o mn CSO MOE O54: 
FINANCIAL POSITION-YEAR-END 
Working Capital $ 29,362 $25,664 $24,236 $ 19,394 $ 16,541 $ 14,092 $ 12,360 $ 10,324 $10,720 $10,132 
Working Capital Ratio 1.82 1.80 1.78 1.62 72 1.74 e75 1.48 1.48 1.46 
Fixed Assets $ 22,308 $ 19,801 $ 16,947 $ 12,842 $ 7,895 $ 6,748 $ 6,749 $ 7,468 $ 7,752 $ 8,543 
Long-term Debt $ 7,286 $ 4,012 $ 4,000 $ 4000 $ 4000 $ 4,333 $ 4500 $ 4,698 $ 4,894 $ 5,103 
Shareholders’ Equity $ 42,098 $ 39,723 $ 36,186 $ 28,434 $ 21,020 $ 17,115 $ 15,487 $ 13,854 $ 14,180 $13,500 
Per Share DN 20.49 18.67 14.67 10.84 8.83 7.99 WMS 7.32 6.97 
Ratio of Equity to 
Long-term Debt 5.78 9.90 9.05 au 5.26 3.95 3.44 2.95 2.90 2.65 
Common Shares outstanding — 1971 1976 1,938,416 
= IGey = ICH) 1,936,816 


Per share data and shares outstanding have been adjusted to reflect a two for one stock split effective May 7, 1973 and March 19, 1975. 
Earnings and related data exclude extraordinary items. 


Valuation day value of shares at December 22, 1971 for purposes of calculating capital gain taxes $3.47. 


(Above) Air Canada’s new Maintenance Hangar in Winnipeg 


utilized roof deck, floor deck and wall cladding from Westeel- 
Rosco. 


(Below) The Company supplied steel tunnel liner for three 


vertical shafts, 20 feet in diameter, at the Toronto International 
Airport expansion project. 
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(Above) Our Leisure-Time Residential Steel Fence was (Below) Modern Grain-Handling complex in Alberta. Our 
introduced in 1977. Its easy erection and long-lasting qualities Company offers a full range of grain bins from 14 ft. to 105 ft. in 
produced enthusiastic reception. diameter. 


WESTEEL-ROSCO PRODUCTS ARE USED THROUGHOUT THE LAND 


FOR ROAD CONSTRUCTION & DRAINAGE: Corrugated Steel Drainage Pipe—in full range of sizes, shapes and 
coating finishes @ Steel Decking for Bridges—for concrete forms or structural members of bridge ® Earth Retaining 
Structures—steel bin type systems to control erosion of earth embankments; interlocking panel type, for trench walls, 
lakeshores, etc. @ Highway Guiderail—safety railing to define road limits and protect motorists ® Highway Fencing— 
provides privacy and noise abatement for adjacent residents ® Traffic Control Signs and Mounting Posts @ Liner 
Plates for Tunnel Excavations. 


FOR BUILDING CONSTRUCTION: Steel Decking for Roofs—plain & acoustic @ Steel Decking for Floors—of 
designs for use with concrete and to accommodate utility services and electrical wiring @ Surface Panels for Walls— 
pre-painted steel or aluminum, insulated or non-insulated @ Interior Partitions—wall dividers, for offices, washrooms, 
shower and dressing rooms @ Steel Framing for Doorways @ Steel Doors @ Steel Buildings—for commercial & 
industrial use @ Porcelain Enamel Products—column covers, panels for under roof eaves, etc. chalkboards @ Heating 
Pipe—for perimeter heating systems ®@ Spiral Ventilation Pipe. 


FOR THE FARM: Steel or Aluminum Sheets for Farm Building Roofing and Siding-plain or prepainted ® Circular 
Steel Grain Storage Bins @ Circular Steel Vertical Tanks for Storage of Bulk Feed @ Grain Handling, Testing, Drying 
& Aeration Equipment @ Watering Troughs for Livestock ® Steel Farm Gates © Grain or Equipment Storage 
Buildings @ Pipe Framing for Water Well Openings ® Barn Ventilators © Boxes & Lifting Hoists for Trucks-for 
haulage of grain and livestock @ Fuel Storage Tanks & Elevated Stands @ Portable Water Tanks @ Chemical 
Sprayer Tanks @ Liquid Fertilizer Storage Tanks @ Portable Fuel Tanks. 


FOR INDUSTRY: Propane Tanks @ Fuel Pumps @ Underground Fuel Storage Tanks @ Air Receiver tanks-for 
industrial compressors @ Tanks for Mineral & Brine Storage @ Special Tanks for Various Applications ¢ Industrial 
Shelving & Storage Racking @ Clothes Lockers @ Security Enclosure Partitions @ Flooring for Mezzanine 
Areas ® Complete Custom Sheetmetal & Plate Fabrication ¢ Complete Metal Service-shearing,_ slitting, 
etc. © Complete Metal Supply-in coil and/or sheet form. 


FOR THE HOME: Eavestrough, Rain Pipes & Fittings-galuanized or prepainted ® Prepainted Residential 
Fencing @ Fuel Oil Tanks @ Hot Water Storage Tanks @ Earth Retainers for Below Ground Windows. 


dG WESTEEL-ROSCO LIMITED 


BANKERS 
The Toronto-Dominion Bank 


AUDITORS 
Deloitte, Haskins & Sells 


INCORPORATION 

By letters patent of amalgamation issued under the laws 
of Canada and dated December 31, 1965, Westeel 
Products Limited and Rosco Metal Products Ltd., a 
wholly owned subsidiary, were amalgamated to form 
Westeel-Rosco Limited. 


EXECUTIVE OFFICES 
1 Atlantic Avenue 
Toronto, Ontario. M6K 1X7 


SUBSIDIARIES 

Island Culverts Limited 

P. Graham Bell Associates Limited 
Northern Culverts and Metal Products Ltd. 
Stran-Steel (Canada) Limited 

W RL Properties Ltd. 

Westeel Inc. 


STOCK EXCHANGE LISTINGS 
Montreal Winnipeg 
Toronto Vancouver 


TRANSFER AGENTS AND REGISTRAR 

National Trust Company 

Montreal, Toronto, Winnipeg, Calgary, Vancouver and 
its agent Canada Permanent Trust Company, Regina. 


BRANCHES AND DIVISIONS 


MARITIME PROVINCES ONTARIO 
Halifax Ottawa 
Toronto 
QUEBEC London 
Quebec City Sudbury 
Montreal Thunder Bay 


CUBIC STORAGE SYSTEMS DIVISION 


Toronto, Ontario Montreal, P. Q. 


PRAIRIE PROVINCES BRITISH COLUMBIA 


Winnipeg Vancouver 

Saskatoon Nanaimo 
Regina Prince George 

Edmonton Terrace 
Calgary UNITED STATES 


Fargo, North Dakota 
STRAN-STEEL BUILDING SYSTEMS DIVISION 
Richmond Hill, Ontario 


P. GRAHAM BELL ASSOCIATES LIMITED 
Georgetown, Ontario. 


(Above) Anhydrous Ammonia Nurse Tank in use. The (Below) The Western Tire store in Lower Sackville, Nova 
Company manufactures nurse tanks and twin delivery units for Scotia reflects the versatility of the Stran-Steel pre-engineered 
the important chemical fertilizer market. building systems. 
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NEWS FROM OUR AGRI DIVISION — 


WESTEEL-ROSCO INTRODUCES A NEW PRODUCT 
LINE — ANHYDROUS AMMONIA TANKS AND 
EQUIPMENT. 


The increasing demand for nitrogen-based 
fertilizers by Western Canadian farmers has 
resulted in the construction of new ammonia 
plants in Alberta. Your company has_ kept 
abreast of this development with the intro- 
duction of anhydrous ammonia pressurized 
applicator tanks and delivery units for use in 
the agricultural industry. Sales are buoyant in 
all agricultural areas of the West and indicate 
good growth potential. Tank sales have not 
been limited to these foregoing pressurized 
vessels but now include storage and delivery 
tanks for both aqua-ammonia and_ solution 


fertilizers. 


INTERIM REPORT 
TO SHAREHOLDERS 


JUNE 30, 1977 


Sales for the second quarter of 1977 were $39,951,000, 
an increase of 16% over the comparable period of 1976. 
Earnings were $1,854,000 or $0.95 per share and rep- 
resent an increase of 10% over the comparable period 
of 1976. 


The improvement in the second quarter sales is attri- 
butable to a strong demand for our agricultural products, 
particularly in Western Canada. 


For the first half of 1977 sales were $64,442,000, an 
increase of 10% over the same period in 1976. Earnings 
for this period were $1,770,000 compared to $2,632,000 
in 1976. 


The Income Tax provision for the first six months of 
1977 reflects the benefit of the Tax Credit for Inventories 
that was introduced in the March 31, 1977 Federal 
Budget, but not yet passed by Parliament. 


On August 3, 1977 the Board of Directors declared a 
dividend of 27%¢ per share payable on September 15, 
1977 to Shareholders of Record August 26, 1977. 


Since the beginning of the year, two-year labour con- 
tracts have been negotiated for plants representing 46% 
of all hourly-rated employees. 


The backlog of orders at June 30, 1977 was $31.8 
million compared to $29.6 million at the same time last 
year.We expect sales in the last half of 1977 to be ahead 
of last year, but because of price controls and cost 
increases, earnings for this period are expected to be 
slightly below 1976. 


At a recent meeting of the Board of Directors, 
Mr. P.F. Fowle retired as a Director and Chairman of the 
Board, a position he had held since 1965. Mr. J. Louis 
Reynolds was appointed Chairman of the Board and 
Mr. R.M. Calhoun Vice-Chairman. Having reached normal 
retirement age, Mr. Calhoun retired as President on 
August 3rd.Mr. L. (Larry) R. Wright was elected a Director 
and President. Mr. Wright has been associated with the 
basic steel industry and with the metal fabricating 
industry for more than 20 years. 


R.M. Calhoun, 
President. 


August 3rd, 1977 


CONSOLIDATED STATEMENT OF EARNINGS 
( unaudited ) 


June 30/77 
Sales: wind. Ge eens eats eee eae CERES 
Cost of sales, selling and 
administrative expenses 
before. the ‘followings: is.4. -.eis aes 35,836 
Depreciation Ge. wc eee ee 446 
Interest expense on long-term debt. . a3 
Other interest expense ......... 444 
36,819 
Earnings before income taxes ....... Guise 
Income: taxes: igeya. obsolete eee 1,278 
Earnings s\sau.s catesaaey octal pavarsia cree $ 1,854 
Earnings per share ia a)ee mn a eee $ 0.95 


$ 


$ 
$ 


34,551 


30,472 
477 
111 
533 


31,593 


2,958 
19218 


1,680 


0.87 


($000's ) 
Three Months Ended 
June 30/76 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
( unaudited ) 


Funds provided: 


Earmings « 6 4.4.2 tnd cia kA on ei Par Re ene eas ee 
Add: ‘Depreciation 25.3 .caiaten. Ftp deems ons ae een) aia knee a ee ee 
Deferred income™ taxesia.te earn. 2c ree an Ven ac eee 


Funds applied: 
Purchase of fixed assets (net ) 


Dividends paldinee ae © cy Boe ante to tee Sie ek en eye ke ee ee 
Acquisition of subsidiary company net of working capital acquired .... 


(Decrease ) Increasesn working Capitalit7 an eeerel o cenaee nue ees een 


Six Months Ended 
June 30/77 June 30/76 
$ 64,442 $ 58,372 

59,534 51,741 
914 864 
188 216 
810 862 
61 446 53,683 
2,996 4,689 
W226 2,057 

$ 137700)» Sues 
$ 0.91 $ 1.36 

($ 000’s ) 

Six Months Ended 
June 30/77 June 30/76 
Shieagy 70 S7a22,682 

914 864 

190 381 

35 45 

2,909 Bpo22 
2,158 svi 
1,066 1,066 

at 810 
3,224 Oar 

$ (315) $ 675 


